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Joint Funding. The title would provide for joint use 

of funds obtained under two or more Federal assistance programs 

for approved planning and related management activities, subject 

to regulations prescribed by the President. 

Comprehensive planning definition. The definition in 

existing latv would be expanded to include --

(1) identification and evaluation of area needs and 

formulation of specific programs to meet these needs, and 

(2) surveys of structures and sites of historic or 

architectural value. 

· Extension of Program to the Trust Territory of the 

Pacific Islands. The Trust Territory of the Pacific Islands 

would be made eligible to receive grants under this section. 

Amendments to Title VIII of the Housing and Urban Development 

Act of 1964 (Training and Fellowships). The following amendments 

would be made to title VIII of the HUD Act of 1964: 

-- Title VIII urban fellowship program would be expanded 

to include not only urban and housing "specialists" but those 

with a "general capacity in urban affairs and problems." 



-- HUD would be authorized to make grants directly to 

institutions of higher learning to assist them in developing, 

improving, and carrying out programs for preparation of 

graduate or professional students in city, regional planning 

and management housing and urbanaffairs or in research into 

improving methods of education in such professions. 

-- Title VIII's annual appropriations limit would be 

increased by $3.5 million on July 1, 1974 and by an equal 

amount on July 1, 1975. 
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RURAL HOUSING 

The enrolled bill ~\Tould make a number of changes in existing 

law. Specific amendments would include the follmving: 

Extention of rural housing programso Participation in 

rural housing programs would be extended to the territories 

and possessions of the United States (including Guam) and the 

Trust Territory of the Pacific Islandso 

Refinancing of indebtedness. Authorization for financial 

assistance to refinance indebtedness would be extended t~ in­

clude those cases where such indebtedness is combined with a 

loan for improvement, rehabilitation, or repairs and if not 

refinanced is likely to cause hardship for the applicant. The 

applicant must have incurred indebtedness at least 5 years prior 

to his application for refinancing. The amendment would allow 

FrnHA to refinance debts held or insured by the United States 

or a Federal agency. 

Loans to .leasehold mv-ners. Leasehold owners would be 

eligible for financial assistance under all rural housing programs 

authorized by Title V of the National Housing Act. 

Escrow accounts. The Secretary of Agriculture would be 

authorized to establish procedures whereby he would administer 

escrow accounts for the periodic pay~e~t of taxes, insurance, 
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and other necessary expenses which the Secretary may deem 

appropriate, at the option of FmHA borrowers. 
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Rehabilitation loans and grants. The maximum amount of 

assistance to any individual in the form of a loan, grant, 

or combined loan and grant 'tvould be increased to $5,000. Any 

loan amount must be secured and repayable within 20 years 

except that a loan for less than $2,500 may be evidenced only 

by a promissory note. The bill substitutes the term "rural" 

for the word "farm" to extend program to non-farm dwellings. 

Research and study programso The Secretary of Agriculture 

would be authorized to contract for rural housing research-with 

private or public organizations if he determines that research 

work and study cannot feasibily be performed by the Department 

of Agriculture or by land-grant colleges. 

Veterans Preference. Veterans preference would be extended 

to those persons who servedafter the Korean Conflict 

(January 31, 1955 to August 4, 1964) or during the Vietnam 

era (as defined in 38 U.S.C. 101(29)). 

Utilization of county-committees. The use of county committees 

to examine applications for assistance would be limited to those 

applicants involved in the operation of a farm. 



Assistance Authorizations. Authorizations would be 

increased as follmvs: 
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(a) Section 504 rehabilitation loans and grants would be 

increased by $30 million (providing cumulative 

authorization of $80 million) for the period ending 

June 30, 1977. 

(b) Section 516 farm labor housing would be increased by 

$30 million (providing cumulative authorization of 

$80 million) for the period ending June 30, 1977. 

(c) Section 506 research grants would be increased to 

$1 million per year for the period ending June 30, 

1977. 

(d) Section 523 mutual·and self-hel~ housing loans and 

grants would authorize annual appropriations of up 

to $10 million for FY 1975, FY 1976 and FY 1977. 

The authorization period of Section 515 loans for rental 

or cooperative housing and related facilities for the elderly 

and section 517 insured rural housing loans would be extended 

to June 30, 1977. 

Maximum Loan Amount for Rental Housing for the Elderly. 

The maximum loan amount "tvould be the development cost or the 

value of the security, "tvhichever is less. The term "development 
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costs" would be redefined to include initial operating expenses 

of up to 2 percent of certain stated costs. 

Definition of "rural" areao The definition of "rural" area 

would be expanded to include places with a population in excess 

of 10,000 but less than 20,000 which is not contained within a 

SMSA and which has a serious lack of mortgage credit as determined 

by the Secretary of Agriculture and the Secretary of HUD. 

Subsidy and Assistance Payments for Low-Income Persons 

and Familieso The Secretary of Agriculture would be authorized 

to make and insure loans under the rural housing loan programs 

to provide rental or cooperative housing and related facilities 

for low-income persons who reside in multifamily housing projects. 

Assistance payments to owners of such rental housing would be 

authorized to make housing available to low-income occupants at a 

rate commensurate to income and not exceeding 25 percent of income. 

Assistance payments are to be made on a unit basis and shall not 

be made for more than 20 percent of the units in a project except 

that (1) proj~cts financed by a section 515 elderly housing loan, 

a section 514 domestic farm labor housing loan, or a section 516 

domestic farm labor low-rent housing grant may receive assistance 

for up to 100 percent of the units; and (2) assistance payments 

for more than 20 percent of project units may be made when the 
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Secretary determines such action is necessary or feasible. The 

Rural Housing Insurance Fund would be reimbursed by annual 

appropriations in the amount of assistance payments as described 

above. 

Mutual and self-help housingo The Secretary of Agriculture. 

would be authorized to make advances from the Self-Help Housing 

Land Development Fund to recipients of self-help housing grants 

to establish revolving accounts for purchase of land options 

advances to bear interest at a rate determined by the Secretary. 

The Secretary is directed to issue rules and regulations con-

cerning the application process and the rights of grantees in 

those situations where grant assistance is ended prior to the 

grant agreement termination date. 

Site loanso The section 524 site loan program would be expanded 

to permit public or non-profit organizations to acquire sites 

to be sold to families, nonprofit organizations, public agencies, 

and cooperatives eligible for assistance under Title V of the 

Housing Act of 1949, or any other law which provide~ for housing 

financial assistance. 

Technical and supervisory assistance. The Secretary of 

Agriculture would be authorized to make grants to or contract 

with private or public nonprofit entities to pay the cost of 

1 d 1 ! d . . . . .r h . J • 1 t1e eve opment anG n~n1n1s~rat1on O£ compre ens1ve tec1n1ca~ 
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and supervisory assistance programs designed to aid low-income 

persons in benefitting from Federal, State~ and local rural housing 

programs. Preference in application would be given to those 

programs sponsored by a non-Federal governmental entity or public 

body. 

The Secretary also would be authorized to make loans to such 

nonprofit entities for the necessary expenses, prior to construction, 

of planning and obtaining financing for the construction or rehabil­

itation of low-income housing built under a Federal, State, or 

local rural housing program. 

Appropriations would be authorized for use in FY 1975 and 

1976 in amounts not to exceed $5 million for each of the purposes 

described a b ove. Amounts appropriated w.o._~~d_ be available until 

expended; amounts authorized but not appropriated cou1d be appro­

priated for any succeeding fiscal year. All funds ~,ppro.pria.ted 

would be deposited in a low-income sponsor fund and would be 

available without fiscal year limitation. 

Condominium housingo The Secretary of Agricul~ure would be 

authorized, in his discretion and upon terms and conditions 

(substantially identical insofar as feasible with those specified 

in section 502) as he may prescribe, to make and insure loans to 

low and moderate income persons and families to cover a one-family 
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dwelling unit in a condominium located in rural areas. The 

Secretary also would be authorized, in his discretio~and upon terms 

and conditions (substantially identical insofar as feasible 

with those specified in section 515) as he may prescribe, to 

make or insure blanket loans to a borrower who certifies that 

upon completion of a multifamily housing project, (1) each family 

unit will be eligible for a loan br insurance and (2) each 

dwelling unit will be sold only on a condominium basis and sold 

only to purchasers eligible ·for a loan or insurance. 

Transfer of liabilities. Notes held by the Agricultural 

Credit Insurance Fund (7 u.s.c. 1929) which evidence loans for 

housing and related facilities for domestic farm labor, and 

loans for rental or cooperative housing and related facilities 

for the elderly would be transferred to the Rural Housing Insurance 

Fund·. The Fund would compensate the Agricultural Credit Insurance 

Fund for the aggregate unpaid principal balance plus accrued 

interest of the notes so transferred. 

Mobile homes.. The term "housing" as used in Title V of 

the 1949 Housing Act would be broade~ed to include mobile homes and 

mobile home sites. The Secretary would be directed to prescribe 

minimum property standards for mobile homes and the sites upon 

which they are to be locatedo Loans for the purchase of mobile 

homes and sites would be made under the same terms and cond:t-



tions as applicable under section 2 of the National Housing Act 

to obligations financing the purchase of mobile homes and sites. 

Contract services and fees. The authority of the Secretary 

to utilize the Rural Housing Insurance Fund would be expanded 

to permit the Secretary to pay from the Fund for services customary 

in the construction industry, construction inspections, commercial 

appraisals, servicing of loans, and other related program services 

and expenses. 

State and local agencies. State and local public agencies 

would be eligible to participate in any rural housing program 

if those persons to be served by the applicant would be eligible 

to participate in the particular program under which assistance 

is sought. 
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MOBILE HOME CONSTRUCTION AND SAFETY STANDARDS 

The enrolled bill would establish a new "National Mobile 

Home Construction and Safety Standards Act of 1974". The 

Secretary, after consultation with the Consumer Product Safety 

Commission, would be required to issue federal mobile home 

construction and safety standards to improve the quality and 

durability of mobile homes, taking into consideration existing 

State and local laws. 

Other provisions would include the following: 

(1) National Mobile Home Advisory Council - The 

Secretary would be required to establish a 24-

member National Mobile Home Advisory Council 

which shall be consulted,to the extent feasible, 

before the establishment, amendment, or revoca­

tion of any mobile home construction or safety 

standard. 

(2) Enforcement of standards - Promulgated standards 

could be enforced by HUD directly, through in­

junctive action by the Attorney General, or through 

state enforcement. HUD would be authorized to 

conduct factory inspectiomand obtain records and 

documents for the purpose of enforcing such 

standards. 



(3) If a mobile home did not conform to a federal 

safety standard, the manufacturer would have 

to repurchase the home or bring it up to 

standard. 

(4) State Role - The Secretary would be authorized 
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to make 90 percent grants to States to assist in 

identifying needs and responsibilities in the 

subject area and in developing State enforcement 

plans. The Secretary would have to approve a 

State plan before its provisions could be used to 

enforce construction and safety standards. After 

approving a State plan, the Secretary would have 

the discretion to continue to carry out his 

functions under this '.title in that State. 

(5) Prohibited Acts - The bill would prohibit the use 

of the mails and of interstate commerce to sell 

or lease or offfer for sale or lease mobile homes 

which do not meet safety standards promulgated 

under this title. Failure to yield records, to 

provide required notifications of defects, to 

issue required certifications or to comply with 

final Secretarial orders are also prohibited acts 

lu the enactment. Civil and criminal penalties also 



would be provided \vhere violation of such 

prohibitions occur. 
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(6) Notice of Defects - Manufacturers would be required to 

furnish notice of defects which might constitute a 

safety hazard to consumers, dealers and the 

Secretary. The manufacturer would have 

to correct the defect if it presented an 

unreasonable risk of injury or deatho 

(7) Research - HUD would be authorized to conduct 

research, testing, and development and would be 

required .to report on mobile home safety and 

disposal problems of used mobile homeso 

(8) ~propriatio_!!,S - Appropriations would be authorized 

in sums necessary to carry out the provisions of 

the Act. 
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CONSUMER HOME MORTGAGE ASSISTANCE 

The enrolled bill would establish a new "Consumer Home Mortgage 

·-Assistance Act of 1974". · Its provisions are as follows: 

Part A. Lending and Investment-Powers of Federal 
Savings and Loan Associations 

(1) Construction loans 

Savings and Loans would be authorized to make line 

of credit construction loans on residential real 

estate relying on borrower's general credit rating 

or other securityo Such loans could not exceed the 

greater of (a) the sum of surplus, undivided profits, 

and reserves or (b) 3 percent of assets. 

(2) Single-family dwelling limitations 

The maximum loan amount for single-family dwellings 

would be increased from $45,000 to $55,000o FHLBB 

would be authorized to increase loan limits on dwellings -

in Alaska, Guam, and Hawaii by up to 50 percent above 

the_present $45,000 limit. 

(3) Increased lending authority 

S&Ls· would be authorized to invest, subject to 

Federal Home Loan Bank Board (FHLBB) conditions in loans, 

advances of credit, and interests therein for primarily 

residential purposes without regard to limitations in 

existing law. Such investments could not exceed 5 

percent of association's assets. 
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(4) Property improvement loans · 

The maximum amount for property improvement loans 

would be increased from$5,000 to $10,000. 

(5) Loans from State mortgage finance agencies 

S&Ls would be authorized to borrow funds from State 

mortgage finance agencies and reloan such borrmvings 

at an interest rate which exceeds by not more than 1 3/4 

percent the rate paid to mortgage finance agencies. The 

authority would be subject to FHLBB regulations and would 

be authorized to the same extent as State law permits State-

chartered S&Ls to~oorrow· from mortgage finance agencies. 

-.> '.'-

Pjit"f.:·- B~ National Banks 

The real estate lending authority of national banks "l:vould 

be revis~d as follows; 

(1) National banks would be authorized to make various loan-

to-value ratio loans secured by other first liens where 

the lien, when added to prior liens, does not exceed 

applicable loan-to-value ratio for a particular type 

of loano 

(2) National banks "ti70Uld not be required to cla'ssify as ' ..... 

real estate loans various loans insured, guaranteed, or 

backed by the full faith and credit of the Federal 

government or a Statec 
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(3) Loans secured by real estate would be considered real 

estate loans only in the amount of excess over non­

real estate security. Loans secured by a lien on real 

property where a financially responsible party agrees 

to advance full amount of loan within 60 months would 

not be considered real estate loanso 

(4) National banks would be prohibited from making real 

estate loans in an amount in excess of the greater of 

unimpaired capital and surplus or time and savings 

deposits, except that real estate loans secured by 

other than first liens, when added to unpaid prior 

liens, would be limited to 20 percent of unimpaired 

capital and 20 percent of unimpaired surpluso 

(5) National banks would be authorized to make real estate 

loans secured by other than first liens upon forest 

tractso 

(6) Loans with maturities of less than 60 months would be 

classified as commercial loans when made for construction 

of buildings and secured by a commitment to advance the 

full amount of the loan upon completiono 

(7) Loans for the construction of residential or farm buildings 

with maturities of not more than 9 months would be eligible 

for discount as commercial paper if accompanied by an 
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agreement for firm takeout upon completion of buildingo 

(8) Loans made upon a borrower's general credit standing or 

assignment of rent, and SBA participation loans,would 

be required to be classified as commercial loans. 

(9) National banks would be authorized to make real estate 

loans in excess of 70 percent of time and savings de= 

posits if the total unpaid amount loaned does not exceed 

10 percent of the maximum amount that may be invested 

in real estate loanso 

Part Co Federal Credit Unions 

(1) Lending and depositary authority 

Federal credit unions would be authorized to make loans 

to its own directors and members of supervisory credit 

committees, subject to the approval of the board of 

directors where the loan amount exceeds $2500 plus 

pledged shares. Credit unions operating foreign sub­

offices would be authorized to maintain.demand deposit 

accounts in foreign banks which are correspondents of 

UoS. mutual savings banks, s~bject to National Credit 

Union Administration(NCUA) regulations. 

(2) Fees 

Mand~tory entrance fee requirement would be removed and 

a unifoim entrance fe~ at discretion of the credit union 

board of directors would be established. 
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(3) Directors 

Various changes in the rules governing boards of 
.'_ '· .>.. 

directors would be made; such as permitting appointment of 

2-member investment committees, permitting executive 

committees to exercise authority delegated by boards 

of directors. 
. .___ _ __ .,_ 

(4) Supervisory committees 

The bill would change the semi-annual audit requirement 

to an annual requirement. 

(5) Dividends 

Dividends could be declared at intervals authorized by 

board of directorso 

(6) Applicability to Trust Territories 

The bill would make the Federal Credit Union Act 

applicable to the Trust Territories of the Pacifico 

(7) Definition of members accounts 

Federally-insured credit union funds invested in a 

Federally-insured credit union would be exempt from 

Federal share insurance pre~ium charges~ 

(8) Termination of insurance coverage 

Federal insurance coverage would be terminated after 90 

days notice to FCUA if the credit union has obtained a 

certificate of insurance from the corporation authorized 

and licensed to insure its accountS,. Terminations 
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wo~ld be approved by a majority of the board of directors 

and a majority of voting members provided that a 

minimum 20% of the total membership voteso 

(9) Liquidation 

FCUA would be authorized to assist in voluntary liquidation 

of solvent credit unions by loans, purchase of assets, 

or establishment of accounts in such credit unions~ The 

bill would delete the provision of existing law which 

permitted such loans and accounts to be ·subordinated to 

the rights of members and creditorso 



67 

Miscellaneous 

The enrolled bill contains various miscellaneous provisions 

which would make a number of changes in existing law as well as 

introducing new authories. These provisions include the following: 

Urban homesteading. The Secretary would be authorized to 

transfer, without payment, certain Secretary-held real pr9perty 

(deemed suitable by HUD) for use in an approved urban homestead 

program. Unoccupied one-to-four family dwellings could be 

transfered for improvement to States or units of general local 

government, or their public agency designees, upon their request 

for use in an urban homestead program. HUD Regional Offices 

would be required to keep an inventory of property available 

for urban-homesteading purposeso 

An acceptable urban homestead program would provide for: 

(1) the conditional conveyance of unoccupied residential 

property to an individual or family without substantial considera­

tion; 

(2) an equitable procedure for selecting recipients of 

property; 

(3) an agreement under which the recipient agrees to occupy 

the property for a minimum of three years, make necessary repairs, 

and permit periodic inspections; 
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(4) an agreement of revocation of conveyance upon any 

material breach of the agreement and full conveyance upon com­

pliance; and 

(5) a coordinated approach toward neighborhood improvement 

and upgrading of community facilitieso 

Appropriations would be authorized in an amount not to exceed 

$5,000,000 annually for fiscal years 1975 and 1976 to reimburse 

housing loan funds for the aggregate fair market value of pro­

perties transferred and to provide technical assistance. 

State housing finance and development agencieso This pro­

vision encourages the formation and effective operation of State 

housing finance agencies and State development agencies which 

have the authority to finance, assist, or carry out activities 

designed to (1) provide housing and related facilities through 

land acquisition, and the construction or rehabilitation for low­

moderate- and middle-income persons, (2) promote sound growth 

and development of neighborhoods through revitalization of slums 

and blighted areas, (3) increase and improve employment oppor­

tunities for the unemployed and unde!employed through the 

development and redevelopment of industrial, manufacturing, and 

commercial facilities, or (4) implement the development aspects 

of State land use and preservation policies, including advance 

acquisition of land. The Sccretary.Houlc1 be authorlzed to 
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provide technical assistance to State housing finance or State 

development agencies to assist in the planning and carrying out 

of development activities. 

In addition, the Secretary would be authorized to guarantee, 

and enter into commitments to guarantee, financial obligations 

issued by State housing finance and development agencies, and 

to make or contract to make grants to or on behalf of such agencies 

to cover a maximum 33 1/3 percent of the interest payable on 

financial obligations issuedo Appropriations would be authorized 

amounts necessary to make grants as provided for under the 

section with such payments not to exceed $50 million per annum 

prior to July 1, 1975. The aggregate principal amount of 

guaranteed obligations could not exceed $500 million. The 

guarantees are to be backed by the full faith and credit of the 

United States and are to be financed by Treasury purchase of . 

Secretarial obligations. 

Housing allowanceso The Secretary would be authorized to 

undertake an experimental program to demonstrate the feasibility 

of providing housing allowance payments to families for rental 

or homeowner ship expenses. No payments . could be made after 

July 1, 1985. Appropriations would be authorized in an amount· 

necessary to carry out provisions o~ the program including payments 

made to recip:i.ents and administrative costso T1 E a t . 1~ ~ggrega .e amount 

of contracts to make housing allowance payments ·co.?ld not exceed 
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amounts approved in Appropriation Acts and payments pursuant to 

such contracts 'could not exceed $40 million per annum. The 

Secretary would be prohibited from eptering into contracts under the 

UoS. Housing Act of 1937 to carry out the provisions of this 

program after January 1, 197 5o The Secretary would be requir_ed to 

make a~report to Congress~on his findings n~_later th~n eighteen 

months after enactment of The Housing and Community Development Act 

of 1974. 
Direct Financing studyo The Secretary and the Secretary 

of the Treasury would be required to study the feasibility of 

financing programs authorized under section 236 of the National 

Housing Act and section 802 of the Housing and Community Development 

Act of 1974 (State housing finance and development agencies) 

through various methods of_ financing, including direct loans 

from the Federal Financing Bank, to determine whether any such 

method would result in net savings to the Federal Governmento A 

report to Congress could be made one year after date of enactment 

of the Acto 

Solar Energye The Secretary would be authorized, after 

consultation with the National Scie~ce Foundation, to undertake 

a demonstration program to determine the economic and·technical 

feasibility of utilizing solar energy for heating or cooling 

residential housing (including demonstration of new housing design 

or structure that mnkes use of sol~r cnergy)o A report to Congress 
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would be made no later than 6·months after the close of the year 

inwhich a demonstration program is carried outo 

Interstate land sales. The sale or lease of lots in bona fide 

industrial or commercial developments would be exempt from the . 

requirements of the Interstate Land Sales Act in those cases where 

certain stringent requirements are met. 

A cooling-off period of three business days (instead of the 

48-hour period now in the law). would be provided to consum~rs to 

consider the offering report. The proyision per~itting a 

purchaser to waive his revocation right if he signs a statement 

that he has inspected his lot and read and understood property 

report would be deleted. 

The language of the enactment would make it clear that the 

Interstate Land Sales Act applies to transactions involving 

communications between parties in the United States and a foreign 

countryo 

National Institute of Building Sciences. The bill would 

authorize the establishment of a non-profit, non-government 

institute to develop; promulgate: and evaluate criteria for 

housing and building regulations. Appropriationswould be authorized 

in an amount of $5 million per year in FY 1975 and FY 1976 to 

provide the ·Institute "t<lith initial capital adequate to exercise 

its functions and respc~sibilities. 
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Additional research authorityo Title V of HUD Act of 1970 

would be amended to authorize the Secretary to undertake special 

demonstrations to determine housing design, structure, housing-

related facilities services, and amenities most effective in 

meeting the special housing needs of certain groups including 

the elderly, handicapped, displaced, single individuals, broken 

families, and large householdso The Secretary also would be 

authorized to utilize the contract and loan authority of any 

federally assisted housing program to carry out such demon-. 

strations and authorizes an additional $10 million from amounts 

approved in appropriation Acts. 

GNMA mortgage limitationso The basic mortgage limit would 

be increased from the $22,000 limit in existing law to 

$33,000 with statutory language enabling $38,000 to be the limit in 

high cost areas. 

Federal~m~oan Mortgage Corporationo 
.: '~--

Purchase of mortgages more than one yearc 

FHLMC purchases of older mortgages would be subject to a 

20 percent limitation, provided an equivalent dollar 

amount of such mortgages is invested by seller in residential · 

mortgages within 180 days. 

FHLMC mortgage ceilings for Alaska, Guam, and Hmvaiio 

Ceiling would be increased to 50 percent above FHLBB 

FHLNC securitieso The measure would clarify-the authority of 
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national banks; FHL banks, S&L associations, and credit unions 

to invest in FHLMC securitieso 

Servicing of mortgage purchase by FHLMCo Any HUD-

approved mortgagee would be authorized to service FHLMC 

mortgages. 

Federal National Mortgage Associationo 

Purchase of mortgages more than one year old. 

FNMA purchases of older mortgages .~would be subject to 

a 20.percent limitation provided an equivalent dollar 

amount of such mortgages is invested in residential 

mortgages within 180 days. 

Fh~~ mortgage ceilings for Alaska, Guam and Hawaii. 

Ceiling would be increased to 50 percent above FHLBB 

ceiling. 

Civil Service retirement for FNMA employees. 

Any person whose employment is made subject to the civil 

service retirement lmv by section 806 of the Housing and 

Community Development Act of 1974 shall not have considered, 

for purposes of that lat-.7, that portion of his basic pay in any 

one year which exceeds the basic pay listed in section 5316 

of Title V of the Civil Service Acto 
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Mortgage proceeds. The Secretary 'l".vould be required to initiate 

action to secure payment of any deficiency after foreclosure on 

a mortgage insured or assisted under Federal law where the 

Secretary believes that mortgage proceeds have been fradulently 

misappropriated by the mortgagero 

New Com~unitieso Part B of Title VII of the HUD Act of 1970 

would be amended as follows: 

(a) Name chang~ 

The name of HUD's Community Development Corporation 

would be changed to "New Community Development 

Corporation". 

(b) Board of directors 

~he sizes of the Corporation's board of directors would 

be increased from 5 to 7 members. 

(c) Interest differential grants 

The amount of interest differential grants which HUD 

is_authorized to make to State or local public agencies 

would be increased to an amount equal to 30 percent of 

the interest paid on agency obligations. 

(d) Supplementary grants 

HUD 'l".vould be authorized to make neH community supplemental 

grants to projects assisted by the National Foundation on 

the Arts and Humanitieso 
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(e) Waste disposal fa_£ilities·, heating and ·air 
conditioning systems 

Waste disposal installations and community or 

neighborhood central heating or air-conditioning 

systems could be financed within the proceeds of 

guaranteed loans. 
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Flood insuranceo Federal agencies s~pervising lending-institutions 

would be directed to require such institutions to notify a 

purchaser or lessee obtaining a loan secured by real property in 

a designated flood-prone area of such flood hazard in writing, 

notification would have to be within a reasonable period of time 

in advance of signing the purchase agreement, lease, or other 

documents. 

Any community that has made adequate progress on construction 

of a flood protection system meeting the 100-year protection 

standard, as determined by HUD,·would be eligible for flood 

insurance under the National Flood Insurance Program at subsidized 

premium rates if --

(a) 100 percent of project cost of flood protection 

system (from Federal and local sources) has been 

authorized, 

(b) at least 60 percent of project cost of system has 

been appropriated, 

(c) at least 50 percent of project cost of system has 

been expended, and 
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{d) system is at least 50 percent completed. 

National housing goalo Title XVI of the HUD Act of 1968 would 

be amended to express the sense of Congress that achievement 

of housing goals requires a greater effort to preserve existing. 

housing and neighborhoods, and that such an effort requires 

greater concentration on housing and neighborhoods where deterio-

ration is evident though not acute. The President's annual 

housing reportwould be required to include an assessment of pre-

s,ervation efforts and future plans. 

Limitation on withholding or conditioning HUD assistanceo 

The bill would prohibit administrative withholding or conditioning 

of Federal housing or community development assistance by reason 

of the fact that State or local governments use proceeds of tax-

exempt borrowings to provide financing for use in connection with 

such Federal assistanceo 

Counseling and technical assistance program (section 106 of HUD 
Act of 1968). Appropriations in those sums necessary to carry 

out the provisions of the section would be authorized for the 
I 

counseling and technical assistance program. Local public housing 

agencies would be designated as sponsors eligible for section 106(b) 

loans for pre-construction expenseso 
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Condominium -and cooperative studyo The Secretary-would be 

authorized and directed to conduct a full and complete investigation 

and study with respect to the problems, difficulties, and abuses 

or potential abuses that may be involved in condominium and 

cooperative housing, and report to Congress not later than one 

year after date of enactment of the Acto 

Additional HUD Assistant Secretarieso The number of level IV 

Assistant Secretaries authorized for HUD would be increased from 

6 to 8o 

Fair housing ~vith respect to sexo The Civil Rights Act of 1968 

would be amended to prohibit discrimination on basis of sex in 

financing, sale, or rental of housing, or provision of brokerage 

serviceso Title V of the National Housing Act would be amendea 

to prohibit discrimination on the basis of sex in the making of 

Federally-related mortgage loans, insurance guaranty, or related 

assistance; lenders would be required to consider combined incomes 

of husband and wife in extending mortgage credit. 

Neighborhood Development -- Trenton, New Jerseyo Local expendi­

tures made for the Board and Front Street Garage in Trenton, N.J. 

would be counted as a local grant-in-aid to the first two action 

years of the Trenton Neighborhood Development Program, in accordance 

with provisions of title I of Housing Act of 1949. 
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Mass Transportation-o The Urban Mass Transportation Act of 1964 

and the Federal=Aid to Highways Act of 1973 would be amended to 

prohibit Federal assistance for the purchase of buses unless the 

applicant or public body receiving assistance or any publicly 

owned operator receiving assistance agrees that such public body 

or any operator for it will not engage in charter bus operations 

outside the urban area it regularly serveso 
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